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Upper boundary of financial gap <500 min of €
Upper boundary of financial gap =500 mln of €
Upper boundary of financial gap 21000 mln of €

The estimated EU agricultural
sector financial gap is:

= for short-term loans EUR

1.56 billion - EUR 4.12 e
billion; EE 53
= for medium and long-term s SN

loans EUR 5.50 billion - EUR o

14.48 billion. N - PL 1733
The total financial gap, B s
therefore, is between EUR 7.06 o A7 190 il
billion and EUR 18.60 billion. T gubi
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Financial instruments (May 2018)
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Status of EAFRD Financial
Instruments 2014-2020
(by May 2018)
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Non-operational Fls with
signed funding agreements

Fls in a process of setting up
(after ex-ante)

EAFRD - EFSI Initiative
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General principles for future Fl

* Reduction of number types of instruments under direct management
o Alignment of rules between the funds

o Less detailed rules on EU level in order to increase flexibility and reduce administrative burden
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Financial Instruments & the CAP Communication

> Income

- Address the investment gap in agriculture, also through more use of innovative financial
iInstruments that take into account the specificities of farming.

» Risk management

- Financial instruments stimulating the inflow of private capital can help to overcome
temporary cash flow shortages.
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Financial Instruments & the CAP Communication

Rural development
- Low cost and longer term loans for entrepreneurs willing to invest in rural areas.
Generation renewal

- Access to financial instruments to support farm investments and working capital
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EAFRD Financial Instruments — mirror CAP simplification

Reduced number of eligibility rules and clarifications
= facilitates implementation taking into account the nature of the instrument
Use of Fl in the context of setting up of young farmers highlighted
— facilitates the generational renewal
FIs may support the purchase of land by young farmers
— facilitates the access to land for this specific target group
Working capital finance available as part of a project or even as stand-alone support
up to 200 000 EUR gross grant equivalent over 3 years

= facilitates implementation of projects, overcome temporary liquidity shortage
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» Easy adjustable to national or regional market situation
» (ombination with grants under one strategy
> Preparatory works facilitated by COM support e.q. studies, preparatory work for necessary market

assessment
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50 INVESTMENT
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Streamlining tools to promote investment: InvestEU Fund

m >—>smobilises >€650 billion

Additional investment
across Europe

From the EU budget

A new, fully integrated investment fund: InvestEU

Mobilise significant private resources with a relatively limited amount of
public resources for much needed investments throughout Europe
Single, streamlined structure including all centrally managed financial
iInstruments inside the EU

Reducing overlaps, simplify access to funding and reduce
administrative burden
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Financial instruments under current
multiannual financial framework
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Loan Guarantee for TEN-T
Transport (LGTT)

Connecting Europe Facility (CEF)

Natural Capital Finance Facility (NCFF)
Project Bonds Initiative

Marguerite Fund Private Finance for Energy Efficiency

European Energy Efficiency Fund
(EEEF)

EFSI T

Risk-Sharing Finance Facility
(RSFF)

Pilot Guarantee Facility for R&I-
driven SMEs and Small Midcaps
(RSI)

——e InnovFin —

High Growth and Innovative

SME Facility under the Equity facility for G

Competitiveness and Innovation —e COSME under COSME
Programme (GIF)
Loan Guarantee &
SME Guarantee Facility under the under COSME
Competitiveness and Innovation - o
ME Initiative
European Progress Microfinance Cultural and Creative sectors
Fund (EPM FCP-FIS)
— o Employment and Social

European Progress Microfinance
Guarantee Facility (EPMG-G)

Innovation (EASI)

Streamlining tools to promote investment: InvestEU Fund

Inside the EU

New architecture for the
long term EU budget 2021-2027

7'+ Sustainable ~‘<'j» Research & ~[23]5; Small and ¢, Social
L3 Infrastructure =/ Innovation ¢'l77ls] Medium-sized 2 2 Investment
Enterprises & Skills
Cohesion* Cohesion* Cohesion* Cohesion*

*voluntary

Reflows Guarantee calls

IMPLEMENTING PARTNERS

Multilateral
Development Banks

National promotional banks
and institutions

European Investment Bank
Group

INVESTMENTS IN ALL EU MEMBER STATES

Micro-enterprises e Startups e SMEs e Technology transfer
Energy efficiency e Social economy e Digital infrastructures
Renewables
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