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EIF and decentralised FlIs in agriculture
EAFRD/National mandates and pipeline

+ EUR 150m of

potential EFSI co-

financing available in
combination
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EUR 20.5m

* Total allocation by the Irish government, from which EUR 25m will target the agricultural sector




EIF and decentralised FlIs in agriculture
Signed EAFRD/National mandates




EIF and decentralised FlIs in agriculture
Results* in Occitanie

127

Transactions

EUR 18m EUR 16m

Committed Disbursed

Number of Transactions
127

- 113
0 SMEs benefited

2017-Q1 2017-Q2 2017-Q3 2017-Q4 2018-Q1 2018-Q2 2018-Q3 2018-Q4

Number of transactions by size (€)
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Jobs supported

20 17 13
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<25k 25-150k 150-250k 250k-1M >1M

*As at 31/12/2018



EIF and centralised FlIs in agriculture
Current COSME deals

Commitments to the COSME portfolio supports 6%
(ca. EUR 1bn in loan volume) of primary production.

e.g.. ES (2921m), IT
» (287m), IE (145m), FR

(56m)

Member States with significant agri transactions /

. : . ' % = proportion of financing
agri focused financing under COSME i agriculture, forestry and fishing under
i COSME in the respective countries

EUR 3.7m

Other deals without specific
focus on agriculture, but where
inclusions are nevertheless
relevant:

- National Guarantee Fund (BG)
- Swedbank (Baltics)

- CREDEM (IT)

- PKO Leasing (PL)

| EUR 24.75m \ % |




Debt instruments applicable in agriculture

Product options

Portfolio Risk-Sharing Loan

Financial
Intermediary

Risk sharing
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* Measures: 4.1, 4.1a,
4.2,4.2aand 6.4

* Leverage: up to
EUR 126m new

loans
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Capped Guarantee

____________________________________________

Financial
Intermediary

Expected
loss

~

\
e Measures: 4.1, 4.2,
6.4 and 8.6

* Leverage: ca.
EUR 135m new

loans

J

Uncapped Guarantee

g
. Expected
\ loss /
4 . )
* Measures: 4.1, 4.2
‘\. + Leverage: up to
» EUR 500m new
loans
__ % Y,




Supporting Young Farmers

Current EAFRD mandates

FR (Occitanie) Capped Guarantee

RO Portfolio Risk-Sharing Loan

PT EAFRD-EFSI Initiative

FR National Initiative for the
French Agriculture

Potentially increased aid intensity under
modernisation of livestock breeding

Financial incentives to banks to target young
farmers

Dedicated action targeting investments in
agricultural holdings by young farmers

Supporting the generational renewal and the
entry of new businesses in the sector in line
with the eligibility conditions of GBER



Supporting Young Farmers
Potential combination of interest-rate subsidies with FlI

An aid component in the form of an interest rate subsidy could be
used to lower the financial cost of the investment on top of the

benefit transferred due to the Financial Instrument.

Article 37 (7) of the CPR
Single operation
Separate records

State aid rules

Risk-margin further
decreased

Increased financial benefit

Example

(1- 80%) 80%

fm—m A e mmmmmmmm e m e ——————

Credit spread

Additional reduction ; reduction due to
dueto interest-rate 1T ® Guaran;ee
subsidy = 0.50% ! = 2.00%
(2.50% * 80%)

Loan interest after the
guarantee + interest rate —
subsidy (3.00%)
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Supporting Young Farmers
Potential combination of YF start-up aid with Fl

The delivery model provides the combination of EAFRD flat rate
grants with financial instruments using support under measure 6.1

up to the maximum subsidy limit of EUR 70,000 per beneficiary.

80% guarantee rate -

—> GGE = max. EUR 70,000

Example
] 3 New loans
for young Guaranteed = Grant amount = EUR 40,000
Portfolio of farmers Joe EhglL = GGE loan = EUR 30,000
new loans 140k = Maturity = 10 years
= Guarantee rate = 80%

Calculation based on de minimis
formula for the GGE of the loan:

GGE = loan amount x guarantee
rate X maturity x state aid benefit

— N
= | oan amount = EUR 140,000
Two separate operations = % financing = EUR 180,000
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