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Key findings related to microfinance

ofinance

Financial gaps identified for microfinance

Estimated demand Estimates supply

Financial Gaps

(EUR m) (EUR m) (EUR m)
IPrimary Sector 927.6 - 1,025. 82.1 - 90. 836.9 - 943.2
IProcessing 16.6-18.3 5.3-5.9) 10.7-13.0

O Preference
— Microfinance for producers, higher loans for processors

0 Access
— Limited or no access for producers, easier access for processors

J Reasons
— lack of collateral, lack of credit history, bank procedures

U Intended use
— small scale investments plus working capital
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EAFRD financial instruments

Managing Authority FLPG
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| EUR 80.0 million
AU O ALER RRGEEE Lo it | Hellenic Development Bank Leverage 5
European Investment Fund !
E Signed loans 2l
EUR 37.8 million
i Total .
Capped guarantee (FLPG) : Risk-sharing microloan e EUR 73.0 million
instrument instrument
(FI 1) : (F1 2)
: Bank 1 ] Bank 2 e o o Bank 7 EUR 21.5 million
Leverage 1,8
: 701
: : Signed 10ans ¢;p 16.1 million
Other : : Other Total -
public and : : public and T —. EUR 16.1 million

private

private
resources

resources
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Microloan instrument at a glance

Risk sharing microloan instrument Risk sharing loan
Loans to SMEs

contribution

Budget EUR 21,5 million I I
Loan amount from EUR 3,000 up to EUR 25,000 b= |
Duration 5 years max including 2 years grace period | 3 ;
: : v 5 N 2 S =
50% of loan with 0% interest rate £ .2 £ .2 ; = 2 Q- 8
Features 2 years interest rate subsidy g IS g 2 - 22 o ! >
technical support ? = 81 = : f:_U 5 E 12
Collateral No physical collateral is required a a 8 . = S '
I © |
Final recipients  Grant beneficiaries for M4.1 and M4.2 of RDP i £ :
Recovery ; :
Risk sharing loan Portfolio

losses

 Established in 2019, as the successor of an organization initially founded in 2003.

% Mission to support SMEs by facilitating their access to finance and implement financial instruments.

X/

% Experience in the implementation of financial instruments.
% Eligible for direct award according to Reg (EU) 1303/2013 art. 38(4).
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Performance of the instrument
Approved applications for loans by HDB
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1st contract with FR: 23 March 2023.
Last loans approved: August 2023.
Total number of applications: 1 526.
Total volume of loans: EUR 35,293,267.
Average loan amount: EUR 23,120.
Combination with grants: 0% of FR.

83.00%

= [nvestments = Working capital
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Performance of the instrument
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Number of employees

19 149

47

mQ0-1 m2 m3-4 =»5-7 m8-11
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Pros and cons of the instrument

Pros

v No physical collateral is required (only debt
securities).

v" Very fast disbursement of the loan, no bureaucracy.

v Very small interest rate realized by the final recipient
(approximately 2,1%).

v" High approval rate of applications.

Takeaways

» Ex-ante assessment

» Profile of final recipients

» Perceptions of financial instruments vs commercial loans
» Highly anticipated product

» Stakeholders
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Cons

v" The loan is not used as part of a bigger investment;
no mobilization of additional funds.

v The loan is not enough to be used in combination
with grants for big scale investments.
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CAP SP financial instruments

Financial instruments foreseen at the CAP SP

2023ELO6AFSPO01

CAP STRATEGIC PLAN OF GREECE 2023-
2027

EL - XTPATHI'IKO 2XEAIO KOINHX
ATPOTIKHX I[TOAITIKHY THY EAAAAAX
2023-2027

1.1

2023

.
15 Guarantee instrument

Intervention M3-73-2.1 Agricultural holdings
Intervention M3-73-2.3 Processing of agricultural products

Budget 47 mil. EUR

2 ) Microloan instrument

2027

1 Tov 2023

C(2022)8270

21 Noe 2022

EI'TE, ETTAA

29/11/2022 13:00

> Intervention M3-73-2.1 Agricultural holdings

Intervention M3-73-2.3 Processing of agricultural products

Budget 15 mil. EUR

-l

3 ) Guarantee instrument for Young Farmers

Intervention NM3-75.1 Young Farmers
Budget 10 mil. EUR
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