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Lessons learnt from the use of financial ,
instruments in Cohesion Policy and
using the opportunities of combination
with grants under shared management
Funds — Panel discussion

Desmond Gardner, Financial Instruments Advisor,
European Investment Bank

Lukas Papaioannou, ESF+ intermediate body, Federal Ministry
for Economic Affairs and Climate Action, Germany

Theodosios Sampaniotis, Policy Analyst, DG REGIO,
European Commission
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Experiences in implementing the
ESF Mikromezzaninfonds in Germany

Lukas Papaioannou, ESF+ intermediate body, Federal Ministry
for Economic Affairs and Climate Action, Germany
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Mikromezzaninfonds Deutschland (MMF)

« MIMF | established in 2013

» Investment period 2013 -2015

» 74,5 M € in mezzanine capital to 1.787 enterprises

MMF Il established in 2016

» Investment period 2016 — 2023 (plus one year without ESF)

» 79 M € Euro mezzanine capital to 1.832 enterprises (31.03.2024)

« MMF Ill planned for 2025



General Goals Mikromezzaninfonds (MMF)

- Strengthening the supply of mezzanine capital for SME
«  Small-volume mezzanine financing (Microfinancing)

- — Especially: small enterprises and micro-enterprises
- market deficiency in the area of microfinance

-  Why Mezzanine-Capital (quasi equity, hybrid capital)?
» lower equity ratio of smaller enterprises

» facilitating access to loans
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Structure Mikromezzaninfonds (MMF)

Funding provided by the European Social Fund (ESF) and the German European Recovery Programme Special
Fund (national funding)

Intermediate body: Federal Ministry for economic affairs and climate action

Nbank (public bank) implements the MMF and acts for MMF

Regional distributors check the requirements / approve the financing vis -a the final recipients

Bundesministerium
fiir Wirtschaft
und Klimaschutz
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Financial instruments delivering
Cohesion Policy objectives
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Theodosios Sampaniotis, Policy Analyst, DG REGIO,
European Commission
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Corporate Use

Financial Instruments (FIs) in Cohesion are 20 years old

For over 20 years, FIs have been used to deliver Cohesion Policy priorities related to
SME support, investments in a low-carbon economy, research, innovation and
territorial development.

During the 1994-99, the estimated amount allocated from
= Structural Funds to equity, loan and guarantee was EUR
0.57 billion rising in 2000-2006 to EUR 1.2 billion

During the 2007-2013 period there was a profound

cultural shift towards the use of FIs in cohesion
Common policy with a total of EUR 15.2 billion of programme
Provisions resources paid to final recipients

Regulation _ _
During 2014-2020, ERDF and Cohesion Fund
allocations for FIs add up to EUR 25.1 billion, while
EUR 16 billion have been paid to final recipients at

the end of 2022

European
Commission




What are the benefits of FIs?




Corporate Use

Combination In one operation

grants < investments New possibilities for

supported by the FI - combination in 1 operation

product Make direct payment to the

¢ final recipients (and not
only to the benefit of the final
recipients as in the 2014-
2020 period).

Grantis
directly linked e
& necessary to

the FI

New type of grants, not only
subsidies of:

- Interest rate,

- guarantee fee,

- technical support

Grant is part of
the funding
agreement & Is

provided by the o o but also:
body - capital grants
implementing the One single set of rules: - performance-based

FI (HF/Fint.) Fl rules apply to grants grants

European |
Commission
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