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Main findings from fi-compass ‘Study

on financial needs in the agriculture
and agri-food sectors in Austria’

Hans Kordik, Research Expert, Ecorys

e

’l European
. |I'W'l'l‘h'l'lll'lt
#ficompass ’ Y.,
Yy p The €0l s-;.f;

AT A

Commission



Methodology
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Unmet demand for finance EAFRD
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Surveys with farmers Interviews with
and agri-food banks
enterprises

By bank

SUPPLY-SIDE ANALYSIS

Calculation of the

financing gap

In AT, this translates to:
» 320 surveyed farmers
» 50 surveyed enterprises Interviews with
> 12 banks interviewed agriculture/agri-

across all 9 provinces food stakeholders
» 13 additional ARD

institutions interviewed
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Financing gap In
Austrian agriculture
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Key results:
* Financing gap between EUR 145 — 246 million
e 75% of the gap affects unmet demand for
medium and long-term loans
* 52% of the gap affects small-sized farms
Small-sized Farms
o = Medium-sized Farms
* 38% of the gap affects young farmers edmsed
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Demand and
access to finance

v" Financial products applied by maturity
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Main gap drivers
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Represents a higher percentage of the loan
value compared to EU-24 average

Affects mainly small-sized farms, as well as
young farmers & new entrants

Lack of collateral leading
to loan rejections

Farmers are discouraged to
apply due to lack of
financial literacy

Lack of knowledge results in fear of being
rejected

Informal discussions with banks also lead to
farmers applying for finance
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Financing gap in the
Austrian agri-food sector
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Key results:
* Financing gap estimated at EUR 175 million
* 66% of the gap affects small-scale enterprises

* 63% of the gap affects long-term loans
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Demand and
access to finance

v Financial products applied by maturity
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Main gap drivers

Loan products

B

Insufficient
collateral/guarantee

.
— =

B EU 24 mAustria

Lack of credit history

Low equity ratios
leads to bank rejections

Bank requirements leading
to discouragement

fi&
Credit lines/bank overdrafts

100% Insufficient

collateral/guarantee

MEU 24 mAustria

Significant constraint for small-sized
enterprises and start-ups
Impacts the level of collateral

Request for collateral is the biggest
obstacle
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financial instruments R raming
Rural devel()pment fundingagreement = EU guidance

ex-ante assessment final
added technical support co-financing Ermre recipients

value seminars QOVErNance intermediaries investments

everage FAFRD fis¢dmpass

Agncu |tU e thematic objectives Targeted coachlng

business plan
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RDP 9guarantees IreVolvmgy Seibintigs

conferences ban microfinance CAP

fund Of fu ndS Orﬁz?\ials managing authorities  factsheets
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