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CSI EUROPE - THE KEY THEMES
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DE-MINIMIS

The de- mirirmas emormption authonses small amaunts of ad uwp
10 €200,000. This has been used by Fis to provide loans to
fund renewal of apartment blocks n multiple ownershp where 3
single ican 1= shared between the cwners sach of whom recemve
uppart below the de - minims ne

In Lithuarsa thes has been wused successfully oo support over
€200 millon Fvestment i Bz 1o invest in refurbishing housing
and this has been used to develop an of f the shelf modet

The Uthuanan madel allows 3 mix of grant and low cost loan
2o be provided to hame awners through UDFs establshed at
three banks with 2 presence on the High Street. Home owners
work with 3 govermment 3gency Who asmsts in aggregating the
demand to provide 3 sngle proposition thae allows the owners
of a block 0 apply through a single administrator for loans o

secure the renovation of the bulding

NO AID

by Fi= at the “market rate” are complant with
the State ad néez. Complance can be demonstrated efther
by rwesting on the same terms and ntenest rate as pravate
Fvestons or by using the Referonce Rate publshed by the

" . the Evorgroen £1 has pe over £50 millon
of r 20 urban Progects on 3 “no ad” basis,
typecaly at ates above S%.

For exarmpie, Evergreen invested n a Soience and Innovation
progct called Crytabs by way of a syndicated loan where &
provided SO% of the sencr debe slongeide a maor UK prvate
sector bank. Under the terms of the laan, the A enoyed the
mme reerest rate and nghts under the agreement a= the private
sector bank and = therefore demanstrated to be at market rate
and therefore does not consttute State aid
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GENERAL BLOCK EXEMPTION
REGULATION (GBER)

A new verson of GEER was published m May 2014 whch
inciuded spectfic provision for Fis. it has specific exemptions
that aliow Fis n Asusted Arcas to Mmake = -commerncal ioans.
It al=o has spectfic exemptions that can be used by al Fs 1o
WPPOrt Mvestment N prorty Soectors such as bw carbon and
innowatson

For example in #ortugal, GEER provides 3 framework for
that are

Under the Portugal scheme, the amaoure of aid & caloudated
using the gross grant equvaient. investrents with an aid level
= higher than the de -minrms threshold, use the regonal ad
ntermty levels permitted under the GEER as a cap o determine
the mtore=: rate apphcabie to the project

NOTIFICATION

The State aid rules aliow notification of measures to the
Comsmusmion for approval. Thes has been used to establsh Ris to
make wb -commeroal ioans, offer prionty returrs and prowde
Support 35 a mecture of grant and loan.  Thes option will only be
avalable whare the cther State aid patfraays are not sutable

For eampie in Chester an I wath the benefit of a notrfied
scheme was able to provide 2 loan of £4 mélion at 2ero Fterest
alongrade an ERIDF grart to support an urban development
prosect to deliver new offices.

Ths rvestment was authorised using procedures n the
Northwest JESSiCA notfication that relles on the rdependence
of the competitively procured private sector fund manager to
the fund. 1t also requrres » further ndependent expert to verify
that the developer recipiont only receives a “fair rate of return”™
(ncludng ts profit) to enmure ad &= kopt to & FYrEmuUm.
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Theme Papers
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5th February 2015 L

Save the date

ROCKET
Let’s rethink the ways of financing urban development!

CSI EUROPE final conference will show you how!

Join URBACT's CSI Europe Network at an energetic 1-day
conference in Lille Métropole on 5th February.

The CSI Europe partners all share a common objective: to make financial instruments work
for cities, responding to city strategic priorities for urban development.

In the past 2 years, cities and experts all over Europe have been building on the different
experiences in relation to financial instruments and urban investments. This event focuses on
the future models for investment.

When: 5th February 2014
Location: Lille Métropole — 1 rue du Ballon — France
Registration: free of charge, coming soon!
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